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The accompanying notes are an integral part of these financial statements. 

 
3. 

BALANCE SHEET 
June 30, 2018 

 
 
 
ASSETS 
 
Cash and investments (Note 3) $ 128,020,773 
Accounts receivable   476,990 
 
   Total assets $ 128,497,763 
 
LIABILITIES AND FUND BALANCE 
 
Liabilities: 
 Accounts payable $ 3,663,819 
 
Fund balance – restricted (Note 5)  124,833,944 
 
   Total liabilities and fund balance $ 128,497,763 
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6. 

NOTES TO FINANCIAL STATEMENTS 
June 30, 2018 

 
 
 
NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
Encumbrances: Encumbrance accounting is used in all budgeted funds to reserve portions of applicable 
appropriations for which commitments have been made. Encumbrances are recorded for purchase 
orders, contracts, and other commitments when they are written. Encumbrances are liquidated when the 
commitments are paid. All encumbrances are liquidated at June 30.  
 
Accounting Estimates:  The presentation of financial statements in conformity with accounting principles 
generally accepted in the United States of America requires management to make estimates and 
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets 
and liabilities at the date of the financial statements and the reported amounts of revenues and 
expenditures during the reporting period.  Actual results could differ from those estimates. 
 
 
NOTE 2 – GENERAL OBLIGATION BONDS 
 
Bond Authorization:  On November 6, 2012, the electorate of Sacramento City Unified School District 
approved the $346 million "Measure Q" General Obligation Bonds with greater than 55% of the qualified 
votes in favor. 
 
Purpose of Bonds:  The proceeds of the Bonds is to better prepare students for college and careers by 
upgrading classrooms, science labs, computer systems and technology; renovating heating and 
ventilation system; reducing costs through energy efficiency; improving student safety and security 
systems; repairing roofs, floors, walkways, bathrooms, electrical, plumbing and sewer systems. 
 
Further Specifications 
 
No Administrator Salaries 
 
Proceeds from the sale of bonds authorized by this proposition shall be used only for the construction, 
reconstruction, rehabilitation, or replacement of school facilities, including the furnishing and equipping of 
school facilities or the acquisition or lease of real property for school facilities and not for any other 
purpose, including teacher and administrator salaries and other school operating expenses. 
 
Bond Issuances:  On July 16, 2013, the District issued 2013 General Obligation Bonds, Series A and 
2013 General Obligation Bonds, Series B, totaling $30,000,000 and $40,000,000, respectively.  The Bond 
proceeds are intended for the purposes of the two bond measures passed by voters on November 6, 
2012, Measure Q and Measure R.  
 
On May 14, 2015, the District issued 2015 General Obligation Bonds, Series C-1 and 2015 General 
Obligation Bonds, Series C-2, totaling $66,260,000 and $23,740,000, respectively.  The Bond proceeds 
are intended for the purposes of the bond measure passed by voters on November 6, 2012, Measure Q. 
 
On May 24, 2016, the District issued 2015 General Obligation Bonds Series D, totaling $14,000,000.  The 
Bond proceeds are intended for the purposes of the bond measure passed by voters on November 6, 
2012, Measure Q. 
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8. 

NOTES TO FINANCIAL STATEMENTS 
June 30, 2018 

 
 
 
NOTE 4 – TRANSFER ACTIVITY 
 
Fund Transfers: Fund transfers consists of operating transfers from funds receiving revenue to funds 
through which the resources are to be expended.  
 
Fund transfers for the 2017-2018 fiscal year were as follows: 
 
Transfer from Measure Q to Measure R for construction expenditures $ 6,350,137 
 
 
NOTE 5 – FUND BALANCE CLASSIFICATION 
 
Governmental Accounting Standards Board Codification Sections 1300 and 1800, Fund Balance 
Reporting and Governmental Fund Type Definitions (GASB Cod. Sec. 1300 and 1800) implements a five-
tier fund balance classification hierarchy that depicts the extent to which a government is bound by 
spending constraints imposed on the use of its resources.  The five classifications are nonspendable, 
restricted, committed, assigned and unassigned.  The fund balance of the Measure Q General Obligation 
Bonds is restricted, as described below. 
 
The restricted fund balance classification reflects amounts subject to externally imposed and legally 
enforceable constraints.  Such constraints may be imposed by creditors, grantors, contributors, or laws or 
regulations of other governments, or may be imposed by law through constitutional provisions or enabling 
legislation.  Fund balance is restricted for capital projects of the Building Fund in accordance with the 
Bond Project List for Measure Q General Obligation Bonds. 
 
 



Crowe LLP 
Independent Member Crowe Global  
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9. 

 
 

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL 
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN 
AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH 

GOVERNMENT AUDITING STANDARDS 
 
 
 

Board of Education 
Sacramento City Unified School District 
Sacramento, California 
 
 
We have audited, in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General of the United States the financial statements of Sacramento City 
Unified School District (the "District") Measure Q General Obligation Bonds (the "Bonds") activity included 
in the Building Fund of the District, as of and for the year ended June 30, 2018,  and related notes to the 
financial statements and have issued our report thereon dated January 17, 2019. 
 
Internal Control Over Financial Reporting 
 
In planning and performing our audit of the financial statements, we considered Sacramento City Unified 
School District internal control over Measure Q General Obligation Bond activity financial reporting 
(internal control) to determine the audit procedures that are appropriate in the circumstances for the 
purpose of expressing our opinion on the financial statements, but not for the purpose of expressing an 
opinion on the effectiveness of Sacramento City Unified School District’s internal control.  Accordingly, we 
do not express an opinion of the effectiveness of Sacramento City Unified District’s internal control. 
 
A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent, or 
detect and correct misstatements on a timely basis.  A material weakness is a deficiency, or combination 
of deficiencies, in internal control, such that there is a reasonable possibility that a material misstatement 
of the entity’s financial statements will not be prevented, or detected and corrected on a timely basis.  A 
significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe 
than a material weakness, yet important enough to merit attention by those charged with governance. 
 
Our consideration of internal control over financial reporting was for the limited purpose described in the 
first paragraph of this section and was not designed to identify all deficiencies in internal control over that 
might be material weaknesses or significant deficiencies.  Given these limitations, during our audit we did 
not identify any deficiencies in internal control over that we consider to be material weaknesses.  
However, material weakness may exist that have not been identified. 
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SCHEDULE OF AUDIT FINDINGS  
For the Year Ended June 30, 2018 

 
 
 

 
 
 

11. 

No matters were reported. 
 




