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Each year, districts are required to conduct an annual audit of funds under the jurisdiction of the 
Governing Board.  The intent of the annual audit is to encourage sound fiscal management practices 
for the most efficient and effective use of public funds for the education of children in California by 
strengthening fiscal accountability at the district, county and state levels.  The annual audit report is 
used by various agencies to review the fiscal status of the district.   
 
The firm of Crowe Horwath LLP audited the financial statements of the district for the year ended June 
30, 2017.  The audit is conducted in accordance with auditing standards generally accepted in the 
United States and the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States.  These standards require that the 
audit is planned and performed to obtain reasonable assurance about whether the financial 
statements are free of material misstatement.  The audit includes examining, on a test basis, evidence 
supporting the amounts and disclosures in the financial statements.  The audit also includes assessing  
 
II. DRIVING GOVERNANCE: 

 
�x Education Code section 41020 outlines the requirements for the annual audit; scope of 

examination; licensing requirements and other limitations; contents of auditor’s report; 
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III. BUDGET:   
 
The cost of the annual audit for the year ending June 30, 2017 was $70,500.  This is a General Fund 
expenditure. 
 
IV. GOALS, OBJECTIVES AND MEASURES: 
 
Meet required timeline for annual audit report review by the Board.   
 
V. MAJOR INITIATIVES: 

 
Use findings and recommendations as a guide to ensure continuous improvement.   

 
VI. RESULTS: 
 
Work towards the preparation of the annual audit will continue throughout the year.  The initial audit 
starts in the spring of each year. 
 
VII. LESSONS LEARNED/NEXT STEPS: 
 

�x Continue working with external auditors to review processes and procedures. 
�x Ensure recommendations and corrective actions are implemented. 
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